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UNDERSTANDING THE FUNDAMENTALS OF ADITYA BIRLA
CEMENT'S PERFORMANCE

J.B. Institute of Engineering & Technology (Autonomous), Hyderabad.

Abstract: Market development, operational excellence, and strategic efforts have contributed to Aditya Birla Cement's
success as a key organization within the Indian cement business. The abstract delves into the core aspects of the company's
success, which include cutting-edge items, eco-friendly methods, efficient pricing, and a strong distribution network. By
taking use of new technologies while also being environmentally responsible, Aditya Birla Cement has been able to stay
ahead of the competition. The company's capacity to react to market changes and its emphasis on customer-centric solutions
have allowed it to steadily expand its operations and establish itself as a major player in both local and international markets.
This report provides significant insights into the basic variables impacting Aditya Birla Cement's performance and highlights
the effectiveness of the company's measures to achieve long-term sustainability and market leadership.
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1. Introduction

By analyzing all relevant financial and economic
elements, fundamental analysis (FA) determines a
security's true value. In addition to the financial
soundness of the issuing company, current market and
economic conditions can influence an investment's
intrinsic value.

Fundamental analysts take into account a variety of
factors when assessing a security's worth, including
macroeconomic ones like the state of the economy and
market movements as well as microeconomic ones like
the management's effectiveness.

Finding a metric that investors may use to compare an
asset's current price to this benchmark and decide
whether it is overvalued or undervalued is the main
goal.

By examining publicly available financial data,
fundamental analysis can determine an investment's
worth. Financial statements, which include reports and
files such as the 10-Q (quarterly report) and the 10-K
(annual report), provide the information. Its
instructional value is increased by the need that
publicly traded companies file an 8-K report whenever
any reportable event occurs, such as an acquisition or a
change in senior management.

Types of Fundamental Analysis

There are numerous applications for FA, which fall into
two main categories:

Top-down approach: Experts in this discipline first
evaluate the economy and the industry as a whole using
macroeconomic data. Following the examination of
market conditions, an evaluation of a business's
leadership, performance, and other microeconomic
aspects will be carried out.

Bottom-up approach: Instead than using a hierarchical
approach, this technique works at the grassroots level.
It is crucial to examine the company's historical
background, present state, and overall performance
before delving into more general macroeconomic
issues like the state of the industry or the national
economy.

Fundamental Analysis Approach: If you use this image
on your own website or in your templates, please
provide a link back to our page. To perform a thorough
research of stocks, securities, or businesses, a
methodical approach is started. Its main attributes are:
1. Economic, industry, and company analysis: A
wide range of macroeconomic factors are considered
by fundamental analysis (FA), such as market
components, industry dynamics, industry structure, and
the general state of the economy.
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The experts thoroughly examine the business's revenue
model, long-term goals, organizational structure, goods
and services offered, possible substitutes, and
associated costs.

2. Evaluation of financial statements: A thorough
examination is conducted of the company's income
statement, balance sheet, cash flow statement, price-to-
book value of stock, net market value of assets, and
several other important revenue ratios.

3. Research of non-financial aspects: A company's
performance can be greatly impacted by a number of
factors, such as the competitive environment, industry
landscape, management practices, corporate policies,
and other aspects not shown in financial statements. As
a result, stock analysts constantly look for elements that
could affect or compromise the performance of the
company.

4. Use of FA tools: Financial ratios are used by
analysts and investors to evaluate the financial health
of a business. This approach uses past financial data
from earlier reports to assess stability, growth potential,
and investment prospects.

5. Recommendation: Investment decisions are made
after careful consideration. Analysts advise investors to
thoroughly assess a security's fundamental value and
financial stability before deciding whether to purchase,
sell, or hold onto it.

2. Review of Literature

John D. Miller 2024 Miller, John D. This essay
provides a comprehensive strategy for determining a
stock’s value using fundamental analysis. It discusses
the significance of major financial indicators for
predicting a company's future performance, such as
sales growth, debt-to-equity ratios, and earnings per
share. The research also examines the effects of
macroeconomic variables, industry analysis, and
market shifts on the overall valuation picture. The
research's findings highlight the significance of long-
term investment strategies by demonstrating that
integrating numerous fundamental elements may
improve forecasts of stock price movements.

Kevin L. Carter 2024 This research examines how
basic analysis is evolving due to artificial intelligence
(Al). It examines the growing use of artificial
intelligence (Al) techniques, such as machine learning
algorithms and natural language processing, to analyze
news, social media, and financial data in order to
determine how well a company is performing.
According to the research, artificial intelligence (Al)
outperforms conventional techniques in the analysis of
large datasets. As a result, investors are able to

recognize patterns and make wiser decisions. The
research's findings indicate that rather than taking the
place of conventional basic analysis, Al will enhance
it. As a result, valuations will be more timely and
accurate.

Emma J. Walters 2023 This research examines the
evolution of basic analysis following the pandemic's
conclusion. It examines how conventional evaluation
models might be modified to account for the long-term
impacts of COVID-19 on the functioning of markets,
the behavior of businesses, and their financial well-
being. The research emphasizes how crucial it is to
incorporate  novel elements into fundamental
evaluations, such as healthcare expenses, remote labor,
and technological advancements. The report also
examines how key economic indicators and projections
for company expansion have been impacted by broader
economic shifts including stimulus measures and
pricing increases. The research concludes that in order
to provide precise and timely information on the state
of markets, fundamental analysis must adapt to these
new facts.

Richard M. Gordon 2023 With an emphasis on the
technology industry, this research investigates sector-
specific approaches for fundamental analysis. The
research includes key performance indicators (KPIs)
that are particularly helpful for evaluating IT
companies, such as market share, patent portfolios, and
R&D expenditures. The research examines the
financial data of large tech companies to demonstrate
how industry-specific characteristics can be combined
with conventional financial metrics to determine the
true value of tech companies. The findings indicate that
in rapidly evolving fields, such as technology, sector-
specific analysis is necessary to obtain an accurate
stock value.

Peter A. Williams 2022 This research examines the
relationship between political risk and stock value,
focusing on how fundamental analysis can be utilized
to assess a company's long-term prospects based on
political stability and governmental policies. The
research examines how market responses to elections,
regulatory changes, and international relations impact
stock prices through case studies from nations
undergoing significant political upheaval. Political risk
is frequently overlooked in conventional fundamental
research, but the research emphasizes that its impact on
market volatility, asset valuation, and corporate
earnings should not be underestimated. According to
the research, investors can improve their understanding
of future market movements by incorporating
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assessments of political risk into their primary
analytical tools.

Angela K. Lee 2022 In order to provide a more
comprehensive view of a company's value, this essay
examines the ways in which qualitative and
quantitative elements might be combined in
fundamental analysis. It emphasizes the significance of
a company's market positioning, corporate governance,
and management, in addition to more conventional
financial metrics like earnings and revenue growth.
The paper's case studies demonstrate how qualitative
elements make it far simpler to determine a stock’s true
value, even while quantitative data is helpful for
learning about financial performance.

David A. Scott 2021 When it comes to stock price
prediction, this research examines the benefits and
drawbacks of both technical and fundamental research.
The research examines how technical analysis
examines price and trading volume fluctuations,
whereas fundamental analysis examines a company's
true value by examining its financial records and broad
economic statistics. Although both strategies are valid,
the research concludes that technical analysis may be
more appropriate for short-term trading and
fundamental analysis for long-term investment
strategies.

Emily T. Clark 2021 This research examines
cryptocurrency using conventional fundamental
analysis techniques. The worth and potential of
cryptocurrencies are discussed, along with how
financial metrics like market capitalization, transaction
volume, and development activities may aid in our
understanding of them. The research illustrates the
significance of using both on-chain data and off-chain
indicators while conducting fundamental research in
the field of cryptocurrencies by examining case studies
of well-known cryptocurrencies. Although normal
methods of financial analysis may need to be modified
to match digital assets, the research concludes that
basic analysis is still an effective way to predict the
future value of cryptocurrencies.

Richard F. Turner 2020 This paper examines the
application of fundamental analysis in emerging
countries, where political instability and economic
volatility make it challenging to employ typical
valuation approaches. This paper provides useful
solutions for issues that analysts encounter, such as
inadequate financial data, currency risk, and a lack of
openness. It suggests that while accepting the necessity
for fundamental research, analysts in emerging nations

should concentrate on local and macroeconomic issues
to account for the distinctive characteristics of these
economies.

Jason W. Adams 2020 This research examines the
application of fundamental analysis to portfolio risk
assessment. The research illustrates how fundamental
analysis can identify potential investment risks by
examining financial statements, market patterns, and
macroeconomic  variables. Among the risk
considerations that ought to be incorporated into value
models are debt levels, market volatility, and liquidity.
According to the research, a thorough fundamental
analysis technique can help lower risk by giving a
better knowledge of a company's financial health and
future prospects.

3. Tools for Fundamental Analysis

The list of necessary analytical instruments is as
follows:

Financial Statements: This comprises the cash flow
statement, balance sheet, and income statement, all of
which offer details about a company's financial
situation.

Ratios: Evaluating a company's health and pinpointing
opportunities for development by using ratios such as
debt-to-equity, price-to-earnings, and price-to-book.
Earnings Reports: looking for important financial
information in a company's quarterly and annual
earnings reports.

SEC Filings: looking through SEC records, such as 10-
K and 10-Q filings.

News and Market Data: Monitoring news and market
developments that could affect a company's stock
price.

Economic Indicators: Changes in GDP growth, interest
rates, and inflation are significant variables that affect
the market.

Industry Research: One needs to have a solid
understanding of the industry in order to assess a
company's competitive position.

Competitor Analysis: Assessing the advantages and
disadvantages of a company's rivals.

Management and  Leadership:  Gaining  an
understanding of a company's leadership abilities and
history.

Historical Performance: Investigating a company's
growth and achievements throughout time.
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4. Results and Discussion
Current Liabilities

CURRENT 2023- 2022- 2021- 2020- 2019-
LIABILITIES 2024 2023 2022 2021 2020
Short Term
. 361376 | 421567 | 458811 | 423015 | 3,953.21
Borrowings
Trade Payables 8.115.97 | 6.586.99 | 534326 | 4380.18 | 3.250.85
Other Current
. 12,988.11 | 11,263.78 | 9.009.57 | 10.470.67 | 6.524.73
Liabilities
Short Term
24321 181.68 231.65 506.76 53451
Provisions
Total Current
24961.05| 22,248.12 | 19,172.59 | 19,587.76 | 14,263.30
Liabilities
Total Capital And
96,630.99 | £6,900.99 | 80,661.73 | 80.416.10 | 7T1,816.92
Liabilities
Total Capital And Liabilities
Total Current Liabilities
20158-2020
Short Term Provisions
W 2020-2021
Other Current Liabilities 2021-2022
m2022-2023
Trade Payables 2023-2024
Short Term Borrowings
0.00 40,000.0080,000.04,20,000.00

Interpretation: Operational activity  and
responsibilities raised current liabilities from 2019 to
2024. Trade payables and other current liabilities drove

crores in 2019-2020 to 2,496.11 crores in 2023-2024.
This surge suggests a strong business environment and
increased need for short-term funding to continue

the increase in total current liabilities from 1,426.33 operations.
Current Assets
CURRENT 2023- | 2022- | 2021- | 2020- | 2019-
ASSETS 2024 2023 2022 2021 2020
y
Current 548299 | 5.803.46 | 484354 | 108120} 4 54369
Investments 1
Inventories 8.035.82 | 608424 | 5.162.54 | 3.722.05 | 3.833.88
Trade 349654 | 324217 | 2.,706.82 | 2.285.99 | 1.848.28
Receivables
Cash And Cash | on 5 1101711 | 25986 | 1.876.55 | 31052
Equivalents
Short Term
Loans And 87 | 253632 257335| 897.18 | 1.903.53
Advances
D‘hercé’fmﬂ“ 325506 | 3,18134 | 3.44568 | 3.398.59 | 2.611.62
Total Current | 21,0496 | 21.8646 | 189917 | 229923 | 14.7515
Assets 1 4 9 7 2
Total Assets 95;5930_9 353900_9 8[]=636]_? 303015_1 ?LB?JG_EJ
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Total Assets

Total Current Assets
OtherCurrentAssets

Short Term Loans And Advances
Cash And Cash Equivalents
Trade Receivables

Inventories

Current Investments

m2019-2020
m2020-2021

2021-2022
m2022-2023
m2023-2024

0.00

40,000.00 80,000.001,20,000.00

Interpretation: Current assets peaked at 2,299.24
crores in 2020-21 and averaged 2,104.96 crores in
2023-24. Current investments declined from 580.35
crores in 2022-2023, and other projects were cut,

causing the latest drop. Stocks and trade receivables
have grown, showing good inventory management and
operating capability. Current assets show a solid asset
base for corporations.

Income
2023- 2022- 2021- 2020- 2019-
Income
2024 2023 2022 2021 2020
Sales Tumover | 68,640.63 | 61,326.50 | 50.663.49 | 43,188.34 | 40,649.17
Net Sales 68,640.63 | 6132650 | 50,663.49 | 4318834 | 40,649.17
Other Income 359.66 708.06 600.22 67842 688.06
Stock
36.85 49037 35837 -426.44 362.74
Adjustments
Total Income | 69,237.14 | 62,524.93 | 51.622.08 | 43,440.32 | 41,699.97
2019-2020
2020-2021
M Total Income
B Stock Adjustments
2021-2022
Other Income
m NetSales
2022-2023
M Sales Turnover
2023-2024
-20,000.00 0.00 20,000.00 40,000.00 60,000.00 80,000.00
Interpretation: Sales turnover went from rose from 559.66 in Other Income to 69,257.14 due to

61,326.50 to 68,640.63 between 2023 and 2024,
suggesting considerable development. Total Income

Expenditure

strong sales. Despite stock modifications, revenue
production and financial performance often increase.
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Exvendifure 2023- 2022- 2021- 2020- 2019-
P 2024 2023 2022 2021 2020
Raw Materials | 14,583.04 | 14.404.02 | 1152991 | 9.171.78 | 9,190.97
Power& Fuel | 15 538 | 16.759.88 | 1095195 | 7.55202 | 7.703.19
Cost
Emplovee Cost | 2,91046 | 256160 | 2,359.08 | 2.18199 | 2336.17
Selling and
Admin 6413 47722 48751 31348 441 89
Expenses
Miscellaneous
2034024 | 1768297 | 14.756.99 | 12,577 81| 12,687.39
Expenses
Total Expenses | 56,077.42 | 51,885.69 | 40.085.44 | 31,797.08 | 32,339 61
Total Expenses ‘
Miscellaneous Expenses
W 2019-2020
Sellingand Admin Expenses
W 2020-2021
Employee Cost 2021-2022
H2022-2023
Power & Fuel Cost B 2023-2024
Raw Materials
0.00 20,000.0040,000.0060,000.00

Interpretation: Inflation and higher fuel and power
(17,602.38) and raw material costs (14,583.04) drove
the increase in overall expenses from 51,885.69 in
2022-2023 to 56,077.42 in 2023-2024. Personnel

Profitability Ratios

costs climbed to 2,910.46, suggesting labor investment.
Despite a

administrative costs, miscellaneous expenses rose to
$20,340.24, suggesting cost-cutting opportunities.

little

2023- | 2022- | 2021- | 2020- | 2019-
Profitability Ratios
2024 | 2023 | 2022 | 2021 | 2020
Operating Profit Margin(%) 1838 | 1619 | 2138 | 2338 | 2128
Profit Before Interest And Tax
1384 | 1179 | 1633 | 1939 | 1497
Margin(%)
Gross Profit Margin(%) 1397 | 1192 | 1673 | 1975 | 134
Cash Profit Margin(%) 1445 | 1215 | 1857 | 1805 | 1911
Adjusted Cash Margin(%) 1443 | 1215 | 1837 | 1805 | 1911
Net Profit Margin(%) 1005 | 801 | 1394 | 1236 | 1342
Adjusted Net Profit Margin(%) 9.9 797 | 1378 | 1214 | 1318
Retum On Capital Employed(%) 1526 | 1297 | 1336 | 1399 | 1227
Retum On Net Worth(%) 117 93 1435 | 1233 | 1425
Adjusted Retum on Net Worth(%) | 11.83 93 1435 | 1271 | 1425
Retum on Assets Excluding
204277 | 1,831.04| 1,705.09 | 1,500.38 | 1325.61
Revaluations
Retum on Assets Including
2,042.77 | 1.831.04| 1,703.09 | 1,500.38 | 1,323.61
Revaluations
Retum on Long Term Funds(%) 1616 | 1394 | 1667 | 1725 | 1311

increase

in

marketing

and
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Return on Long Term Funds(%)

Return On Net Worth(%)
Adjusted Net Profit Margin(%)
Adjusted Cash Margin(%)
Gross Profit Margin(%)

Operating Profit Margin(%)

Return on Assets Including..
Return on Assets Excluding..
Adjusted Return on Net... |

—

Return On Capital Employed(%) |
o

Net Profit Margin(%) |

o 1

Cash Profit Margin(%) |

Profit Before Interest And Tax...:

m20159-2020
m2020-2021

2021-2022
m2022-2023
W2023-2024

0

500 1000 1500 2000 2500

Interpretation: Since essential margins like
operating profit and gross profit margin fell
significantly in 2023 and 2024, the profitability ratios
show a varied performance trend over the five-year

Liquidity and Solvency Ratios

period, suggesting revenue growth or cost management
issues. ROCE and RONB have increased despite profit
margin declines, suggesting future financial efficiency
and resource and capital usage improvements.

Liquidity And 2023- | 2022-| 2021- | 2020- | 2019-
Solvency Ratios 2024 | 2023 | 2022 | 2021 | 2020
Current Ratio 056 | 062 | 061 | 052 0.6
Quick Ratio 043 | 058 | 063 | 0535 | 067
Debt Equity Ratio 0.14 | 0.17 02 034 | 047
Long Term Debt
008 | 0,09 | 011 | 025 | 037
Equitv Ratio
2019-2020
0202021 [ ] Ltm.g Term Debt Equity
Ratio
Deht Equity Ratio
2021-2022
B Quick Ratio
2022-2023
B Current Ratio
2023-2024
0 0.2 04 0.6 0.8

Interpretation: If the Quick Ratio and Current
Ratio fall below 1, short-term obligations may be
difficult to satisfy in 2022-2023 and 2023-2024. Due
to higher solvency and reduced debt financing, the

5. Conclusion

Aditya Birla Cement has demonstrated operational
excellence, market reach, and sustainability. The
cement industry leader has survived market headwinds.

short-term and long-term debt-to-equity ratios have
drastically improved, suggesting financial stability.
Despite poor short-term liquidity, the company's long-
term solvency has improved.

Aditya Birla Cement pioneered sustainable
development and market domination via innovation,
quality, and sustainability. Performance is crucial to the
company's strategic goal and industry leadership as it
adapts to changing market conditions.
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